PMT

Cambridge Assessment
’ International Education

Cambridge International AS & A Level

ECONOMICS 9708/22
Paper 2 AS Lee | Data Rep ons and Ea g February/March 2023
2 hours

== You mus anw er onthe ent os d ans/ er book et.

You will need: Anw er book et (ent os d)

INSTRUCTIONS
e Anw erthree ques ions in total:
Set ion A: an®/ er Ques ion 1.
Set ion B: an& er one ques ion.
Set ion C: anw er one ques ion.
e Follow the ins rut ions on the front o e r of the anw er book et. If g u need additional anw/ er paper,
ak the inv gilator for a o ntinuation booklet.
You may us aa lao lator.
You may anw er with referene to any economy g u hae & udied where relea nt to the ques ion.

INFORMATION
e  The total mark for this paper is 60.
e The number of mark for eab ques ion or part ques ionish ownin brak ts|[ ].

This doa ment has 4 pages

DC (CE/CT) 315935/2
© UCLES 2023 [Turn over



PMT

2
Section A
Anw er this ques ion.
1 Inflation in the United States (US)

Prie s are risng mub fas er than ep et ed ac os the world’s eo nhomies int uding the US.

Content removed due to copyright restrictions.
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Some eo nomis s beliee that interes rates in the US may need to ris  from
0.25% to as high as 4.50% to ‘o ol the eo nomy and redue the rate of inflation and that this is
lik ly to happen s oner rather than later.

Source: Adapted from ‘Boom and doom?’, a briefing on inflation,
The Economist 10 July 2021.

(@) Usng Fig. 1.1, o mpare the US inflation rate between a ly and Dee mber 2020 with that
between & nuary and 4 ne 2021. [2]

(b) Usng the information prov ded, ep lain what is meant by ‘the US goe rnment's eo nomic
s imulus pak ge'. (2]

(c) Cons der the ek ent to which an inc eae ininteres rates o uld redue the rate of inflation in
the US. [4]

(d) With the help of an AD/AS diagram, as8 s whether the ris ng inflation rate in the US has
been a us d by b anges to the demand & de or b anges to the a pply & de of the eo nomy.

[6]

(e) As s the pos ble o ne quences of a ris ng rate of inflation for a o untry &8 b as the US.

[6]

© UCLES 2023 9708/22/FIM/23 [TU rn over

PMT



EITHER

2 (a)
(b)
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Section B

Anw/ er one ques ion.

Ep lain the funt ions of prie in ree ure alloa tion and o nsder the importane of thes
funt ions in relation to the potential effet ie¢ nes of a mark teo nomy. [8]

As s whether all mark t eo nomies B ould beo me mig d eo nomies [12]

Ep lain the pos ble eo nomic reae ns for inequality of ino me and o nsder whether
inequality of ino me a n benefit an eo nomy. [8]

With the help of a diagram, a8 s whether the introdut ion of a minimum prie in a mark t
a n be jus ified. [12]

Section C

Ang/ er one ques ion.

Ep lain the cra lar flow of ino me in atoe d eo nomy and o ns der the ek ent to whib the
cra lar flow of ino me b anges as an eo nomy beo mes an open eo homy. [8]

As s whether the o ne quene s of eo nomic growth for an eo nomy are alwag pos tie .
[12]

With the help of a diagram, eg lain what is meant by an apprec ation of a floating eg hange
rate and o ns der whether a o untry a n only benefit from the appret ation of its a rreng .[8]

As s whether 8 pply 5 de polic es are the mos effet ie way to o rret a defict on the
a rrentao unt of the balane of payn ents of an eo nomy. [12]
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